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SUB J : BRAZILIAN PERCEPTIONS OF THE US COFFEE MARKET AND INTERBRAS 
PURCHASES 

1 . ECONOFF RECENTLY HAD A LONG CONVERSATION WITH FOREIGN 
MINISTRY'S COFFEE SPECIALIST ON BRAZIL’S PERCEPTION OF THE 
US COFFEE MARKET AND INTERBRAS ACTIVITIES THERE. WHILE 
THESE VIEWS ARE NOT NECESSARILY AUTHORITATIVE, THEY PROVIDE 
INSIGHTS INTO BRAZILIAN ATTITUDES ON THESE SUBJECTS. HIGH- 
LIGHTS OF THE CONVERSATION ARE REPORTED BELOW. 

2. THIS FOREIGN MINISTRY OFFICIAL BELIEVES, AS DO MOST 
BRAZILIANS, THAT THERE IS A "CONSPIRACY'' DIRECTED AGAINST 
BRAZILIAN COFFEE AND LED BY THE USG, THE NEW YORK COFFEE 
AND SUGAR EXCHANGE, AND "COFFEE MULTINATIONALS" SUCH AS 
GENERAL FOODS. HE FEELS THAT THE SEVERAL RULES 
CHANGES IMPLEMENTED BY THE NEW YORK COFFEE AND SUGAR 
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EXCHANGE THIS YEAR HAD THE SPECIFIC INTENTION OF 
FORCING COFFEE PRICES DOWN, AND THAT THESE CHANGES 
WERE ENCOURAGED AND/OR ACQUIESCED TO BY THE USG. HE 
SAID THAT THESE RULES CHANGES TENDED TO DESTROY 
TRADER CONFIDENCE IN THE NEW YORK COFFEE MARKET 
AND MAY IN THE LONG RUN ENCOURAGE A SHIFT IN COFFEE 
TRADING ACTIVITY TO THE LONDON TERMINAL. HOWEVER, 
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HE DISCOUNTED THE POSSIBILITY OF DEVELOPING A MAJOR 
WORLD COFFEE FUTURES MARKET IN BRAZIL AS SOME BRA- 
ZILIANS HAVE SUGGESTED. 

3. IN REGARD TO THE CFTC COFFEE INVESTIGATION, 

OFFICIAL OBSERVED THAT IT WAS COSCAFE WHICH REALLY 
WAS BEING INVESTIGATED, NOT INTERBRAS. IN RESPONSE 
TO ECONOFF'S QUESTION ON WHETHER THE FOREIGN MINISTRY 
HAD BEEN ASKED FOR ITS ADVICE ON THE DIPLOMATIC 
ASPECTS OF INTERBRAS COFFEE PURCHASES OR WHETHER IT 
HAD VOLUNTEERED SUCH ADVICE TO INTERBRAS, OFFICIAL 
MERELY SAID THAT INTERBRAS PURCHASES WERE CONSIDERED 
A PURELY COMMERCIAL ACTIVITY. 
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